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Independent Auditors’ Report 

The Board of Commissioners 
The Joint Commission on Accreditation of Healthcare Organizations and Affiliates: 

Opinion 

We have audited the consolidated financial statements of The Joint Commission on Accreditation of Healthcare 
Organizations and Affiliates (the Joint Commission), which comprise the consolidated statements of financial 
position as of December 31, 2021 and 2020, and the related consolidated statements of activities and cash 
flows for the years then ended, and the related notes to the consolidated financial statements. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 
financial position of the Joint Commission as of December 31, 2021 and 2020, and the results of its operations 
and its cash flows for the years then ended in accordance with U.S. generally accepted accounting principles. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are required to 
be independent of the Joint Commission and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with U.S. generally accepted accounting principles, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Joint Commission’s 
ability to continue as a going concern for one year after the date that the consolidated financial statements are 
available to be issued. 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the consolidated financial statements. 
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In performing an audit in accordance with GAAS, we: 

● Exercise professional judgment and maintain professional skepticism throughout the audit. 

● Identify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the 
consolidated financial statements. 

● Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Joint Commission’s internal control. Accordingly, no such opinion is expressed. 

● Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

● Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Joint Commission’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a 
whole. The Consolidating Schedule of Statement of Financial Position Information and the Consolidating 
Schedule of Statement of Activities Information - Net Assets Without Donor Restrictions is presented for 
purposes of additional analysis and is not a required part of the consolidated financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the consolidated financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the consolidated financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the consolidated financial statements or to the consolidated 
financial statements themselves, and other additional procedures in accordance with GAAS. In our opinion, the 
information is fairly stated in all material respects in relation to the consolidated financial statements as a whole. 

    

Chicago, Illinois 
April 28, 2022 

     



THE JOINT COMMISSION ON ACCREDITATION
OF HEALTHCARE ORGANIZATIONS AND AFFILIATES

Consolidated Statements of Financial Position

December 31, 2021 and 2020

Assets 2021 2020

Current assets:
Cash, cash equivalents, and restricted cash $ 57,287,575  65,923,341  
Accounts receivable – net of allowance for doubtful accounts of $347,500 and $395,400 in 2021

and 2020, respectively 16,274,547  9,092,353  
Inventory – net 320,990  265,972  
Prepaid expenses 4,372,947  4,343,022  

Total current assets 78,256,059  79,624,688  

Noncurrent assets:
Investments sold receivable 35,460,000  —  
Investments 216,367,660  211,192,175  
Endowment investments 34,906,153  39,026,871  
Prepaid pension assets 3,541,517  —  
Other long-term prepaid assets 1,633,948  —  

Property and equipment:
Land 4,204,400  4,204,400  







THE JOINT COMMISSION ON ACCREDITATION
OF HEALTHCARE ORGANIZATIONS AND AFFILIATES

Consolidated Statements of Cash Flows

Years ended December 31, 2021 and 2020

2021 2020

Cash flows from operating activities:
Change in net assets $ 41,972,889  10,629,163  
Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Realized investment gains – net (11,194,737) (17,275,636) 
Change in net unrealized investment gains (3,566,041) (4,900,205) 
Change in unrecognized net defined-benefit plan costs not

yet recognized in net periodic benefit expense (10,728,397) 444,637  
Depreciation and amortization 7,040,203  7,370,312  
Changes in assets and liabilities:

Accounts receivable – net (7,182,194) 6,239,397  
Accounts payable and accrued expenses 1,330,155  (4,952,814) 
Deferred revenue (1,027,612) (290,691) 
Accrued pension and postretirement benefits 761,914  (151,420) 
Other assets and liabilities (1,718,891) 371,070  

Net cash provided by (used in) operating activities 15,687,289  (2,516,187) 

Cash flows from investing activities:
Purchases of investments (49,161,814) (25,685,538) 
Sales and maturities of investments 27,407,825  50,673,152  
Additions to property and equipment (636,599) (3,060,024) 

Net cash provided by investing activities (22,390,588) 21,927,590  

Cash flows from financing activities:
Principal payments of notes payable (1,070,000) (1,075,000) 
Principal payments on capital lease obligations (862,467) (860,144) 

Net cash used in financing activities (1,932,467) (1,935,144) 

Net increase in cash, cash equivalents, and
restricted cash (8,635,766) 17,476,259  

Cash, cash equivalents, and restricted cash – beginning of year 65,923,341  48,447,082  

Cash, cash equivalents, and restricted cash – end of year $ 57,287,575  65,923,341  

Supplemental disclosures of cash flow information:
Cash paid during the year for interest $ 183,824  222,860  
Cash paid during the year for foreign income taxes —  13,272  
Non-cash activity relating to the investments sold receivable 35,460,000  —  
Fixed asset additions included in accounts payable and accrued

expenses 1,037,206  449,551  

See accompanying notes to consolidated financial statements.
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THE JOINT COMMISSION ON ACCREDITATION 
OF HEALTHCARE ORGANIZATIONS AND AFFILIATES  

Notes to Consolidated Financial Statements 

December 31, 2021 and 2020 

 9 (Continued) 

(g) Endowment Investments 

Endowment investments consist of investments purchased with the following resources: 

¶ Donor-restricted perpetual endowments, which are contributions restricted by donors to investment 
in perpetuity with only investment income and appreciation being used to support the Center�¶s 
activities. The donor agreement sets forth that if such permanent status becomes impractical or 
unwise, the endowments may be more expeditiously utilized in total to further the purposes of the 
Center. 

¶ Board-designated endowments, which are resources set aside by The Joint Commission�¶s Board 
for an indeterminate period to operate in a manner similar to a donor-restricted perpetual 
endowment. Because a board-designated endowment results from an internal designation, it can 
be spent upon action of the Board. 

Endowment investments also include investments purchased with unspent investment income and net 
gains on these resources. Endowment investments are reported at fair value with realized investment 
changes to fair value reported as investment income, unrealized investment gains (losses) as other 
changes in net assets, and investment interest as other revenue in the consolidated statements of 
activities. Purchases and sales of investments are reported on the trade date. 

The investment and spending policies for the endowment fund are discussed in note 9. 

(h) Allowance for Doubtful Accounts 

The Joint Commission evaluates its allowance for doubtful accounts and estimates collectability of 
accounts receivable based on analysis of historical bad debt experience in conjunction with the 
assessment of the financial condition of individual companies with which it does business. Past due 
balances over 120 days are reviewed individually for collectability. All other balances are reviewed on a 
pooled basis by aging category. The Joint Commission reviews its allowance for doubtful accounts 
quarterly. Account balances are charged off against the allowance after all means of collection have 
been exhausted and the potential for recovery is considered remote. 

(i) Prepaid Expenses 

Prepaid expenses are costs to secure hotel space, maintenance on equipment and software licenses, 
insurance contracts, education hours purchased in bulk, and other products and services purchased 
under a subscription to use or access over time. 

(j) Inventory – Net 

Publications offered for sale or used in educational programs are stated at the lower of cost (first-in, 
first-out) or market, net of an allowance for excess and obsolete inventory, in the amount of 
approximately $25,000 at December 31, 2021 and 2020. 
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OF HEALTHCARE ORGANIZATIONS AND AFFILIATES  

Notes to Consolidated Financial Statements 

December 31, 2021 and 2020 
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(k) Property and Equipment 

Property and equipment are stated at cost and are depreciated over their estimated useful lives using 
the straight-line method with a half-year convention in first and last year, as follows: 

Building and building improvements �����±�������\�H�D�U�V
Office systems, furniture, and equipment ���±�������\�H�D�U�V
Leasehold improvements Shorter of estimated

useful life or
lease term

 

Betterments, improvements, and repairs that extend the useful life of an asset and exceed $1,000 are 
capitalized. Routine repairs and maintenance are expensed as incurred. 

The Joint Commission reviews long-lived assets for impairment whenever events or changes in 
circumstances indicate that the carrying amount of an asset may not be recoverable. Recoverability of 
assets to be held and used is measured by a comparison of the carrying amount of an asset to future 
undiscounted cash flows expected to be generated by the asset. If such assets are considered to be 
impaired, the impairment to be recognized is measured by the amount by which the carrying amount of 
the assets exceeds the fair value of the assets. The Joint Commission did not recognize any 
impairment charges in either 2021 or 2020. 

(l) System Development Costs 

The Joint Commission capitalizes certain costs of business systems developed or obtained for internal 
use and included in property and equipment. Such system development costs, which include external 
direct costs of materials and services and payroll costs for employees directly associated with system 
development projects, are amortized over a three- or five-year period using the straight-line method. 
Capitalized software as a service is included in other long-term prepaid assets and amortized using the 
straight-line method over the term of the hosting arrangement which is not greater than 10 years. 

(m) Accrued Vacation 

Employees accrue vacation based on tenure and salary base. Unused vacation balances carry over to 
future years, subject to a cap. As of December 31, 2021 and 2020, accrued vacation obligations were 
approximately $2,060,625 and $1,422,000, respectively. The Joint Commission�¶s obligation for accrued 
vacation is included as compensation and benefits accrued expense in the accompanying consolidated 
statements of financial position and represents the cost of unused employee vacation time payable in 
the event of employee terminations. 

(n) Self-Insurance 

The Joint Commission is self-insured for losses and liabilities related primarily to employee health and 
welfare claims. Provisions for expenses expected under the program are accrued based on the 
organization�¶s estimate of the aggregate liability for claims incurred. The Joint Commission holds a 
stop-loss policy that limits the maximum liability for benefits payable under such claims. Adjustments to 
expenses resulting from changes in historical trends have been insignificant for the years ended 
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sponsor defined-benefit pension or other postretirement plans. 
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(7) Fair Value of Financial Instruments  

The Joint Commission accounts for its financial instruments in accordance with the fair value disclosure 
requirements of U.S. generally accepted accounting principles, which requires use of a fair value hierarchy 
that prioritizes the inputs to valuation techniques used to measure fair value into three broad levels: quoted 
market prices in active markets for identical assets or liabilities (Level 1); inputs other than quoted market 
prices that are observable for the asset or liability, either directly or indirectly (Level 2); and unobservable 
inputs for an asset or liability (Level 3). 

The Joint Commission�¶s financial instruments, including cash equivalents, accounts receivable, accounts 
payable, accrued expenses, and deferred revenues, are carried at historical cost, which approximates their 
fair values because of the short-term nature of these instruments. 

The following methods and assumptions are used to estimate the fair value of The Joint Commission�¶s 
financial instruments: 

Cash equivalents are money market funds carried at cost as an approximation of fair value. 

Corporate bond and bond funds and common stock and stock funds are carried at fair value, based upon 
quoted market prices on nationally recognized securities exchanges (Level 1 inputs) or on quoted market 
prices of similar securities by relying on these securities�¶ relationship to other benchmark quoted prices 
(Level 2 inputs). These techniques make use of assumptions that market participants would use in pricing 
the respective asset and may require some degree of judgment. 

Common and collective trust funds that are readily marketable are determined by obtaining quoted prices 
on nationally recognized securities exchanges (Level 1). 

Net asset value (NAV) investments consist of the following: 

¶ Common and collective trust funds �± The funds consist of investments that are not readily marketable. 
The NAV reported for each investment is used as the practical expedient to estimate fair value of The 
Joint Commission�¶s interest therein, unless it is probable that all or a portion of the investment will be 
sold for an amount different from NAV. The values assigned to these investments are based upon 
available information including, but not limited to, original and subsequent transaction prices and 
third-party transactions. Under this approach, certain attributes for the investment, such as restrictions 
on redemption and transaction prices from principal-to-principal or brokered transactions, are not 
considered in measuring the fair value of an investment. 

¶ Global long/short equity hedge fund �± The hedge fund portfolio assets are valued based on observable 
data such as ongoing redemption and subscription activity in which the investment manager used 
published NAV to estimate fair value. The fund�¶s other investments include limited liquidity investments, 
external third-party investment funds, and investment funds managed by the investment manager 
through segregated portfolio companies, which hold restricted securities and where less observable 
data are visible. 

¶ High income plus hedge (Master) fund �± The fund records its investments at fair value and based on 
NAV per share of the Master fund. Credit default and interest rate swaps are valued using a vendor 
pricing and/or broker quoted prices. The fund values foreign currency options using vendor pricing. The 
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The Joint Commission also sponsors nonqualified supplemental defined-benefit retirement plans for certain 
key executives (the Supplemental Plans). Benefit cost under the Supplemental Plans is accrued based on 
actuarial estimates over the expected service period of key executives. The Supplemental Plans are not 
funded; however, marketable securities totaling $3,143,846 and $2,648,042 at December 31, 2021 and 
2020, respectively, were designated for the payment of benefits under the Supplemental Plans when due. 
These amounts are included in Investments in the accompanying consolidated statements of financial 
position. Management expects to contribute amounts sufficient to pay benefits when due under the 
Supplemental Plans. The Joint Commission also provides certain former executives with defined-benefit 
postretirement healthcare benefits on an unfunded basis. The amounts included in �³Other benefits�  ́in the 
following tables include the Supplemental Plans and the defined-benefit postretirement healthcare benefits. 

The following tables set forth information on the funded status, amounts recognized in the accompanying 
consolidated financial statements, and weighted average assumptions related to The Joint Commission�¶s 
Pension Plan and other postretirement defined-benefit plans for the years ended December 31, 2021 and 
2020: 
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The accumulated charge to net assets without donor restrictions as of December 31, 2021 and 2020 
represents charges arising from the defined-benefit plans, but not yet recognized as components of net 
periodic benefit expense. The accumulated charge to net assets without donor restrictions at December 31, 
2021 of $15,723,978 represents unrecognized net actuarial losses of $15,969,947 and prior service costs 
credits of $245,969. During 2022, approximately $351,000 is expected to be reclassified from the 
accumulated charge to net assets without donor restrictions for defined benefit plans to net periodic benefit 
cost other than service cost. 

The accumulated charge to net assets without donor restrictions at December 31, 2020 of $26,452,375 
represents unrecognized net actuarial losses of $26,765,366 and prior service costs credits of $312,991. 
During 2021, approximately $1,624,000 was reclassified from the accumulated charge to net assets without 
donor restrictions for defined benefit plans to net periodic benefit cost other than service cost. 

The accumulated benefit obligation for the Pension Plan was $107,361,671 and $112,134,177 at 
December 31, 2021 and 2020, respectively. 
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Net periodic benefit cost, which is calculated using the projected unit credit method, for the years ended 
December 31, 2021 and 2020 included the following components: 

 

The components of net periodic benefit cost other than the service cost component are included in the line 
item �³net periodic benefit cost other than service cost�  ́in the consolidated statements of activities. 
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The following table reflects the weighted average assumptions of the plans. 
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For the year ended December 31, 2021, there is no minimum funding requirement for the Pension Plan; 
however, management has committed to contribute at least $2,400,000 to the Pension Plan during 2021. 
Estimated future benefit payments from the Pension Plan are as follows: 

2022 $ 6,300,000  
2023 6,500,000  
2024 6,700,000  
2025 7,100,000  
2026 7,500,000  
2027 through 2031 38,900,000  

Total $ 73,000,000  

 

The following methods and assumptions are used to estimate the fair value of the Pension Plan�¶s 
investments: 

Mutual and common stock funds and equity real estate investment trusts are carried at fair value, based 
upon quoted market prices on nationally recognized securities exchanges (Level 1 inputs) or on quoted 
market prices of similar securities by relying on these securities�¶ relationship to other benchmark quoted 
prices (Level 2 inputs). These techniques make use of assumptions that market participants would use in 
pricing the respective asset and may require some degree of judgment. 

Common and collective trust funds that are readily marketable are determined by obtaining quoted prices 
on nationally recognized securities exchanges (Level 1). 

Money market funds are valued at one dollar and are actively traded. 
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The Joint Commission expects to contribute an additional $2,694,000 during 2022 to the Supplemental 
Plans�¶ investments designated for payment of benefits. Estimated annual future benefit payments from the 
Supplemental Plans are anticipated to range from $693,500 to $1,763,300 during the period from 2023 
through 2026 and are expected to total $1,011,900 during the period from 2027 through 2031. The benefit 
payments during 2022 are expected to total $2,694,000 and are classified as current liabilities in the 
accompanying 2021 consolidated statements of financial position. 

The Joint Commission also sponsors a 401(k) Smart Saver Plan whereby employees may contribute a 
portion of current earnings, up to certain limits established by the Internal Revenue Service, to the plan and 
The Joint Commission makes a matching contribution equal to 50% of the first 6% of annual salary 
contributed by the employee. The Joint Commission�¶s expense under this plan includes its contributions 
and administrative fees, which were $2,575,785 in 2021 and $1,138,700 in 2020. The Joint Commission 
funds this plan on a current basis. 





THE JOINT COMMISSION ON ACCREDITATION 
OF HEALTHCARE ORGANIZATIONS AND AFFILIATES  

Notes to Consolidated Financial Statements 

December 31, 2021 and 2020 

 34 (Continued) 

appropriated for expenditure. If the fair value of the assets of the donor-restricted endowment fund is less 
than the amount required to be maintained permanently, the deficit or unrealized loss is classified as net 
assets with donor restrictions in the consolidated statements of activities. 

The Center has adopted an investment policy for endowment assets that attempts to provide a reasonably 
predictable stream of funding to support its activities while seeking to preserve capital. Endowment assets 
include those assets of donor-restricted funds that The Center has the intent to hold in perpetuity as long 
as it is practical and for a term-specified period. However, if holding in perpetuity becomes impractical or 
unwise, the donor agreement sets forth that the fund may be more expeditiously used in total to further the 
purposes of The Center. The Center�¶s policy requires assets to be invested in a manner that strives to 
produce results that exceed a passively invested benchmark composed of 70% Barclays Global Aggregate 
Index and 30% MSCI ACWI over a complete market cycle. The Center expects that its endowment assets, 
under the current strategy, will produce an average rate of return of 3%�±4% annually. Actual returns in any 
given year may vary from this amount. 

To satisfy its current rate of return objective, The Center relies on a strategy in which investment returns 
are achieved primarily through interest income and modest capital appreciation through investment in 
equity securities. 

The Center has established the objective of using the realized appreciation and investment income on 
endowment assets to fund The Center�¶s activities. Any return that is not required to meet spending shall be 
retained in the endowment funds and invested in accordance with the investment guidelines, until its 
expenditure is needed. However, the level of assets as of December 31, 2021 coupled with the current 
return objectives are insufficient to generate the level of income needed to fully fund the planned activities. 
The Center has begun to offer education and training on a fee for service basis in furtherance of its mission 
to transform healthcare into a high reliability industry and to expand its funding base. The Center may also 
receive funds from The Joint Commission. 

As a supporting organization, The Center no longer actively pursues nor received donor-restricted 
endowment pledges in 2021 and 2020. 

In 2021, The Joint Commission approved the transfer of $2,500,000 of equity capital to unrestricted 
funding. This transfer was reflected as a reduction to the equity capital reported as board-designated funds 
functioning as endowment and an increase to The Center�¶s undesignated net assets. The Joint 
Commission has provided equity capital of $23,850,000 to The Center through December 31, 2021, which 
is reported as board-designated funds functioning as endowment in the accompanying consolidated 
statements of financial position. Furthermore, through December 31, 2021, The Joint Commission has 
provided $26,975,000 of unrestricted funding to The Center used to support its operating deficit and future 
operations. 
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Changes in the fair value of The Center�¶s endowment investments and net assets by type of fund were as 
follows for the year ended December 31, 2021: 
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Changes in the fair value of The Center�¶s endowment investments and net assets by type of fund were as 
follows for the year ended December 31, 2020: 
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(10) Functional Expenses  

The Joint Commission provides services and products that promote patient safety and quality in the 
delivery of healthcare services. Expenses related to providing these services and products approximated 
79% of total expenses in 2021 and 2020, respectively. Expenses by function are as follows for the years 
ended December 31, 2021 and 2020: 

Program activities Supporting
The Joint

Joint Commission 2021
Commission Center for Total Total

The Joint Resources, Transforming program Management consolidated
Commission Inc. Healthcare activities and general expense

Salaries and benefits $ 95,503,521  26,717,177  2,109,463  124,330,161  29,131,651  153,461,812  
Travel costs 17,579,868  383,987  16,017  17,979,872  (112,229) 17,867,643  
Fees and services (a) 6,995,329  7,084,840  850,413  14,930,582  4,046,236  18,976,818  
Office expense 4,618,964  1,165,312  56,530  5,840,806  5,486,420  11,327,226  
Publishing and printing 1,543,790  1,084,333  138,750  2,766,873  359,051  3,125,924  
Depreciation and amortization 3,568,341  617,925  267,953  4,454,219  2,585,984  7,040,203  
Other operating expenses 2,035,590  865,033  55,845  2,956,468  3,283,006  6,239,474  

Total expenses $ 131,845,403  37,918,607  3,494,971  173,258,981  44,780,119  218,039,100  

Program activities Supporting
The Joint

Joint Commission 2020
Commission Center for Total Total

The Joint Resources, Transforming program Management consolidated
Commission Inc. Healthcare activities and general expense

Salaries and benefits $ 78,929,488  27,863,683  2,631,821  109,424,992  26,509,325  135,934,317  
Travel costs 8,548,701  702,111  17,517  9,268,329  (108,374) 9,159,955  
Fees and services (a) 6,773,699  6,513,887  637,655  13,925,241  3,212,053  17,137,294  
Office expense 5,376,661  1,109,838  56,484  6,542,983  5,013,982  11,556,965  
Publishing and printing 571,791  1,109,923  247,575  1,929,289  339,434  2,268,723  
Depreciation and amortization 3,788,317  566,243  299,712  4,654,272  2,716,040  7,370,312  
Other operating expenses 2,202,482  1,358,954  65,873  3,627,309  2,205,337  5,832,646  

Total expenses $ 106,191,139  39,224,639  3,956,637  149,372,415  39,887,797  189,260,212  

(a) Net of intercompany eliminations

 

(11) Net Assets with Donor Restrictions  

As of December 31, 2021, net assets with donor restrictions of $10,758,004 (original gift $10,425,395) are 
endowment funds which must be appropriated by the Center�¶s Board before use. Donors specified the 
endowments funds to be maintained in perpetuity with the investment income and appreciation to support 
The Center�¶s activities. The funds are time restricted until appropriated. 
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December 31, 2021

The Joint
Joint Commission

Commission Center for
The Joint Resources, Transforming Intercompany

Assets Commission Inc. Healthcare eliminations Consolidated

Current assets:
Cash, cash equivalents, and restricted cash $ 39,937,247  14,703,973  2,646,355  —  57,287,575  
Accounts receivable – net of allowance for doubtful accounts of $347,500 11,061,346  6,414,599  67,750  (1,269,148) 16,274,547  
Inventory – net —  320,990  —  —  320,990  
Prepaid expenses 3,240,130  1,648,854  32,194  (548,231) 4,372,947  

Total current assets 54,238,723  23,088,416  2,746,299  (1,817,379) 78,256,059  

Noncurrent assets:
Investments sold receivable 29,000,000  4,700,000  1,760,000  —  35,460,000  
Investments 189,221,019  27,146,641  —  —  216,367,660  
Endowment investments —  34,906,153  —  34,906,153  
Prepaid pension assets 3,541,517  —  —  —  3,541,517  
Other long-term prepaid assets 1,633,948  —  —  —  1,633,948  

Property and equipment:
Land 4,204,400  —  —  —  4,204,400  
Building 45,932,009  —  33,462  —  45,965,471  
Leasehold improvements, office systems, furniture, and equipment 47,378,404  9,117,385  3,040,010  —  59,535,799  

Total property and equipment 97,514,813  9,117,385  3,073,472  —  109,705,670  

Less accumulated depreciation and amortization (65,544,695) (6,362,547) (2,476,940) —  (74,384,182) 

Total property and equipment – net 31,970,118  2,754,838  596,532  —  35,321,488  

Total noncurrent assets 255,366,602  34,601,479  37,262,685  —  327,230,766  

Total assets $ 309,605,325  57,689,895  40,008,984  (1,817,379) 405,486,825  

Liabilities and Net Assets
Current liabilities:

Current maturity of notes payable $ 1,070,000  —  —  —  1,070,000  
Current installments of obligations under capital leases 640,550  —  —  —  640,550  
Accounts payable 5,364,222  3,951,531  244,146  (1,269,148) 8,290,751  
Accrued expenses:

Compensation and benefits 6,037,386  1,375,955  116,878  —  7,530,219  
Other expenses 1,627,912  2,267,463  32,393  —  3,927,768  

Deferred revenue:
Accreditation fees and deposits 2,638,692  1,038,896  —  —  3,677,588  
Publications, educational programs, and other advances 548,230  7,991,822  125,306  (548,231) 8,117,127  

Current portion of accrued postretirement benefits 2,472,000  222,000  —  —  2,694,000  

Total current liabilities 20,398,992  16,847,667  518,723  (1,817,379) 35,948,003  

Noncurrent liabilities:
Notes payable – less current maturity and unamortized debt issuance costs 8,480,956  —  —  —  8,480,956  
Obligations under capital leases – less current installments 4,448  —  —  —  4,448  
Accrued pension and postretirement benefits 2,039,826  1,498,586  —  —  3,538,412  

Total noncurrent liabilities 10,525,230  1,498,586  —  —  12,023,816  

Total liabilities 30,924,222  18,346,253  518,723  (1,817,379) 47,971,819  

Net assets:
Without donor restrictions:

Undesignated 278,681,103  39,343,642  1,773,496  —  319,798,241  
Board-designated funds functioning as endowment —  —  26,958,761  —  26,958,761  

With donor restrictions – endowment —  —  10,758,004  —  10,758,004  

Total net assets 278,681,103  39,343,642  39,490,261  —  357,515,006  

Total liabilities and net assets $ 309,605,325  57,689,895  40,008,984  (1,817,379) 405,486,825  

See accompanying independent auditors’ report.
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